
 

 

 

SHIRE OF YORK 

NOTICE OF MEETING 

Dear Councillors 

I respectfully advise that the AUDIT AND RISK COMMITTEE MEETING will be held in Council 
Chambers, York Town Hall, York on Monday, 18 March 2019, commencing at 2.30pm. 

MEETING AGENDA ATTACHED 

 

PAUL MARTIN 
CHIEF EXECUTIVE OFFICER 
Date: 15 March 2019  
 
 

 

 PLEASE READ THE FOLLOWING IMPORTANT DISCLAIMER BEFORE PROCEEDING  

Any plans or documents in agendas and minutes may be subject to copyright. The express permission 
of the copyright owner must be obtained before copying any copyright material. 

Any statement, comment or decision made at a Council meeting regarding any application for an 
approval, consent or licence, including a resolution of approval, is not effective as an approval of any 
application and must not be relied upon as such. 

Any person or entity who has an application before the Shire of York must obtain, and should only rely 
on, written notice of the Shire of York’s decision and any conditions attaching to the decision and cannot 
treat as an approval anything said or done at a Council meeting. 

Any advice provided by an employee of the Shire of York on the operation of a written law, or the 
performance of a function by the Shire of York, is provided in the capacity of an employee, and to the 
best of that person’s knowledge and ability. It does not constitute, and should not be relied upon, as a 
legal advice or representation by the Shire of York. Any advice on a matter of law, or anything sought 
to be relied upon as a representation by the Shire of York should be sought in writing and should make 
clear the purpose of the request. Any plans or documents in Agendas and Minutes may be subject to 
copyright. 
 

 
 
 
 

 

MISSION STATEMENT 
“Building on our history to create our future” 
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The York Shire Council acknowledges the traditional owners of the land on which this 
meeting will be held. 

1 OPENING 

1.1 Declaration of Opening 

1.2 Disclaimer 

The Shire President advises the following: 

“I wish to draw attention to the Disclaimer Notice contained within the agenda document 
and advise members of the public that any decisions made at the meeting today, can be 
revoked, pursuant to the Local Government Act 1995. 

Therefore members of the public should not rely on any decisions until formal notification in 
writing by Council has been received. Any plans or documents in agendas and minutes may 
be subject to copyright. The express permission of the copyright owner must be obtained 
before copying any copyright material.” 

1.3 Standing Orders 

1.4 Announcement of Visitors 

1.5 Declarations of Interest that Might Cause a Conflict 

Councillors/Staff are reminded of the requirements of s5.65 of the Local Government Act 1995, to disclose any 
interest during the meeting when the matter is discussed and also of the requirement to disclose an interest 
affecting impartiality under the Shire of York’s Code of Conduct. 

Name Item No & Title 
Nature of Interest 
(and extent, where appropriate) 

   

   

   

1.6 Declaration of Financial Interests 

A declaration under this section requires that the nature of the interest must be disclosed. Consequently a 
member who has made a declaration must not preside, participate in, or be present during any discussion or 
decision making procedure relating to the matter the subject of the declaration. 

Other members may allow participation of the declarant if the member further discloses the extent of the interest 
and the other members decide that the interest is trivial or insignificant or is common to a significant number of 
electors or ratepayers. 

Name Item No & Title 
Nature of Interest 
(and extent, where appropriate) 

   

   

   

1.7 Disclosure of Interests that may affect Impartiality 

Councillors and staff are required (Code of Conduct), in addition to declaring any financial interest, to declare 
any interest that might cause a conflict. The member/employee is also encouraged to disclose the nature of the 
interest. The member/employee must consider the nature and extent of the interest and whether it will affect 



Audit and Risk Committee Meeting Agenda 18 March 2019 

 

Page 6 

their impartiality. If the member/employee declares that their impartiality will not be affected then they may 
participate in the decision making process. 

Name Item No & Title 
Nature of Interest 
(and extent, where appropriate) 

   

   

   

2 ATTENDANCE 

2.1 Members 

2.2 Staff 

2.3 Apologies 

2.4 Leave of Absence Previously Approved  

Nil 

3 APPLICATIONS FOR LEAVE OF ABSENCE 

4 PRESENTATIONS 

4.1 Office of the Auditor- General – Annual Audit Entrance Meeting 

5 CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS  

Audit and Risk Committee Meeting - 5 March 2019 

6 ANNOUNCEMENTS BY PRESIDING MEMBER WITHOUT DISCUSSION 
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7 OFFICER'S REPORTS 

7.1 ANNUAL AUDIT - 2018/19 FINANCIAL YEAR - ENTRANCE MEETING 

File Number: FI.FRP.4 

Author: Suzie Haslehurst, Executive Manager, Corporate & Community 
Services 

Authoriser: Suzie Haslehurst, Executive Manager, Corporate & Community 
Services  

Previously before 
Council: 

Not applicable  

Appendices: 1. Signed Agreement with the Office of the Auditor General   
2. OAG Indicative Fee for 2018/19 Audit.    

  
NATURE OF COUNCIL’S ROLE IN THE MATTER 

Executive 

PURPOSE OF REPORT 

This report presents an agreement with the Office of the Auditor-General and information regarding 
the Shire of York’s annual financial audit for the 2018/19 financial year (Appendix 1). 

BACKGROUND 

Section 7.2 of the Local Government Act 1995 requires that the accounts and annual financial report 
of the local government are audited by an auditor and Section 7.9 prescribes the conditions under 
which the audit is to be conducted.  

In October 2017, the Local Government Amendment (Auditing) Act 2017 was proclaimed, giving the 
Auditor General the mandate to audit local governments in Western Australia. This arrangement was 
set to be staged so that by the financial year 2020-21, all local governments will be audited by the 
Auditor General. As the Shire of York’s audit contract with Moore Stephens expired following the 
2016/17 financial year audit, the Auditor General took responsibility for the Shire’s 2017/18 audit 
however, engaged Moore Stephens to undertake the audit field work and preliminary examination 
processes.  

For the 2018/19 financial year, the Office of the Auditor-General (OAG) will be conducting the Shire’s 
audit directly. 

COMMENTS AND DETAILS 

The OAG has advised the following process for the 2018/19 financial audit of the Shire of York; 

18 Mar 2019 Entrance meeting with the Audit and Risk Committee, senior officers and the OAG 

1 Apr 2019 OAG staff on-site at the Shire for 2-3 weeks to conduct an interim audit and 
subsequently raise any management concerns with the Chief Executive Officer 

23 Sept 2019 OAG staff on-site at the Shire for 2-3 weeks to conduct the annual financial audit  

31 Dec 2019 Audited financial statements to be received by the Shire by this date 

TBC   Exit meeting with the Audit and Risk Committee, senior officers and the OAG 

Officers have met via teleconference with the OAG to discuss the upcoming interim audit and to 
provide initial information to the OAG regarding the Shire’s systems and processes.  Officers were 
informed that as this is the first year of the financial audit being conducted by the OAG, a 
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comprehensive process will be undertaken and the audit work is expected to take longer than in 
subsequent years. 

The purpose of the Entrance meeting is for the OAG to present the audit plan to ‘those charged with 
governance’ in accordance with Australian Auditing Standard ASA 260 Communication With Those 
Charged With Governance.  Therefore, OAG staff will attend the Audit and Risk Committee meeting 
on 18 March to present the audit plan to the Audit and Risk Committee and have been included on 
the agenda for this meeting. 

It is understood the OAG will present the Audit Plan at the Audit and Risk Committee meeting.  At 
the time of writing this report, this had not been received from the OAG.  Officers will forward this 
information under separate cover. 

OPTIONS 

Not applicable 

IMPLICATIONS TO CONSIDER 

Consultative 

Office of the Auditor-General 

Strategic 

Strong and Effective Leadership 

5.1 Effective and informed governance and decision-making 

Policy Related 

G4.8 Legislative Compliance 

Financial 

The cost of the 2017/18 audit undertaken by Moore Stephens on behalf of the Office of the Auditor-
General was $42,260 excl. GST compared with $18,868 for the 2016/17 year and $23,438 for 
2015/16.  The OAG has recently provided an indicative audit fee for the 2018/19 audit of $41,000 
excl. GST which is based on cost recovery as outlined in Appendix 2. 

Legal and Statutory 

Local Government (Audit) Regulations 1996 

7. Agreements with auditors, contents of 

 An agreement between a local government and an auditor is to include — 

 (a) the objectives of the audit; and 

 (b) the scope of the audit; and 

 (c) a plan for the audit; and 

 (d) details of the remuneration and expenses to be paid to the auditor; and 

 (e) the method to be used by the local government to communicate with, and supply 
information to, the auditor. 

9. Performance of audit 

(2) An auditor must carry out an audit in accordance with the Australian Auditing Standards 
made or formulated and amended from time to time by the Auditing and Assurance 
Standards Board established by the Australian Securities and Investments Commission 
Act 2001 (Commonwealth) section 227A. 

Auditing Standard ASA 260 – Communication With Those Charged With Governance 
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4.  This Auditing Standard focuses primarily on communications from the auditor to those charged 
with governance. Nevertheless, effective two-way communication is important in assisting:  

(a)  The auditor and those charged with governance in understanding matters related to the 
audit in context, and in developing a constructive working relationship. This relationship 
is developed while maintaining the auditor’s independence and objectivity;  

(b)  The auditor in obtaining from those charged with governance information relevant to the 
audit. For example, those charged with governance may assist the auditor in 
understanding the entity and its environment, in identifying appropriate sources of audit 
evidence, and in providing information about specific transactions or events; and  

(c)  Those charged with governance in fulfilling their responsibility to oversee the financial 
reporting process, thereby reducing the risks of material misstatement of the financial 
report.  

Risk Related 

The Entrance Meeting with the OAG mitigates the Shire’s risk of legislative non-compliance and 
reduces risk of service interruption or increased financial impacts. 

Workforce 

As this is the first year that the OAG had undertaken the Shire’s audit directly, the process is 
anticipated to impact on the finance team more than in previous years.  It is expected that this impact 
will be managed within existing resources. 

VOTING REQUIREMENTS  

Not applicable.  

RECOMMENDATION 

That the Audit and Risk Committee recommends that Council: 

1. Receives the Audit Plan presented by staff from the Office of the Auditor-General at the 
Entrance Meeting for the Shire of York 2018/19 Financial Audit held today 18 March 2019. 

2. Notes the signed Agreement between the Office of the Auditor-General and the Shire of 
York for the 2018/19 Financial Audit and the indicative fee for the 2018/19 audit provided by 
the Office of the Auditor-General. 
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8 QUESTIONS FROM MEMBERS WITHOUT NOTICE 

9 BUSINESS OF AN URGENT NATURE INTRODUCED BY DECISION OF THE 
MEETING 

10 LATE REPORTS    

11 LATE CONFIDENTIAL REPORTS    

12 NEXT MEETING 

To be advised. 

13 CLOSURE 


