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MINUTES OF SHIRE OF YORK 
AUDIT AND RISK COMMITTEE MEETING 

HELD AT THE COUNCIL CHAMBERS, YORK TOWN HALL, YORK 
ON TUESDAY, 3 MARCH 2020 AT 2.32PM 

 

The York Shire Council acknowledges the traditional owners of the land on which this 
meeting is held. 

1 OPENING 

1.1 Declaration of Opening 

Cr Denese Smythe, Presiding Member, declared the meeting open at 2.32pm. 

1.2 Disclaimer 

The Presiding Member advised the following: 

“I wish to draw attention to the Disclaimer Notice contained within the agenda document 
and advise members of the public that any decisions made at the meeting today, can be 
revoked, pursuant to the Local Government Act 1995. 

Therefore members of the public should not rely on any decisions until formal notification in 
writing by Council has been received. Any plans or documents in agendas and minutes may 
be subject to copyright. The express permission of the copyright owner must be obtained 
before copying any copyright material.” 

1.3 Standing Orders 

No Change 

1.4 Announcement of Visitors 

Office of the Auditor General – Nayna Raniga and Punitha Perumal 

1.5 Declarations of Interest that Might Cause a Conflict 

Nil 

1.6 Declaration of Financial Interests 

Nil 

1.7 Disclosure of Interests that May Affect Impartiality 

Nil 

2 ATTENDANCE   

2.1 Members 

Cr Denese Smythe, Presiding Member; Cr Denis Warnick; Deputy Chairperson; 
Cr Stephen Muhleisen; Cr Kevin Trent; Cr David Wallace 
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2.2 Staff 

Chris Linnell, Chief Executive Officer; Suzie Haslehurst, Executive Manager Corporate & 
Community Services; Darren Wallace, Executive Manager Infrastructure & Development 
Services; Tabitha Bateman, Finance Manager;  

2.3 Apologies  

Cr Ashley Garratt 

2.4 Leave of Absence Previously Approved  

Cr Pam Heaton 

3 APPLICATIONS FOR LEAVE OF ABSENCE   

Nil 

4 PRESENTATIONS   

2019/20 Financial Audit Entrance Meeting - Office of the Auditor General 

5 CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS 

COMMITTEE RECOMMENDATION   

Moved: Cr Kevin Trent Seconded: Cr Denis Warnick 

That the minutes of the Audit and Risk Committee Meeting held on 2 December 2019 be 
confirmed as a correct record of proceedings. 

CARRIED: 5/0 

  

6 ANNOUNCEMENTS BY PRESIDING MEMBER WITHOUT DISCUSSION  

Nil 
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7 OFFICER'S REPORTS 

7.1 RISK MANAGEMENT UPDATE AS AT 31 DECEMBER 2019 

File Number: OR.CMA.8.1; FI.FRP.6; OR.MTG.3.2 

Author: Tabitha Bateman, Finance Manager 

Authoriser: Suzie Haslehurst, Executive Manager, Corporate & Community 
Services  

Previously before 
Council: 

Not applicable  

Appendices: 1. Risk Dashboard - December 2019    

  
NATURE OF COMMITTEE’S ROLE IN THE MATTER 

Executive 

PURPOSE OF REPORT 

This report provides the Audit and Risk Committee with an update regarding progress on the Shire’s 
Risk Management. 

BACKGROUND 

An internal Risk Working Group was formed so that officers from across the organisation could meet 
regularly to monitor the progress against the Risk Improvement Plan, Risk Management Framework 
and Register. 

Officers committed to presenting a Risk Management update on a six-monthly basis for June and 
December each year. The dashboard report was developed incorporating the risks identified in the 
Regulation 17 Review and further risks identified throughout the organisation. 

In addition to the Regulation 17 Review undertaken in 2017, auditors from the Office of the Auditor 
General provided feedback in relation to their findings into the Shire’s processes as a result of the 
2018/19 Financial Audit. Consequently, officers have incorporated the auditors’ findings into the risk 
register. 

This report presents an update of risks identified and addressed across the organisation for 
consideration and recommendation to Council.   

COMMENTS AND DETAILS 

The Risk Working Group (RWG) meets bi-monthly to review and update the risk register and 
prioritise actions with a focus on risks that are rated High in the first instance. The dashboard report 
attached details actions that have been completed, actions still in progress and new actions to be 
implemented.  

Actions completed, in progress or ongoing 

Asset Management 

In addition to the work done in relation to asset management last year, including the adoption of 
asset management plans, officers committed to undertaking building risk assessments for all Shire 
facilities and the development of asset replacement programmes. Assessments have been 
completed for most Shire buildings and the next step will be to translate this information into a works 
plan, linking with the Long Term Financial Plan which will help to inform the annual budget process. 

Additionally, as recommended by the Office of the Auditor General following the 2018/19 annual 
audit, procedures for disposal of assets and stocktaking have been fine-tuned to increase 
transparency and accountability with an Asset Disposal Policy to be prepared in coming months. 
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Staff Training 

Staff training covering all areas of risk continues to be a priority across the whole organisation. 
Consequently, the Executive Management Group developed a program to include mandatory 
refresher training in a number of areas to be undertaken twice yearly. This year, emphasis was given 
to two main areas being, procurement training, following the review of the procurement policy and 
the development of a procurement manual, and records management. 

Furthermore, training requests are submitted as part of the budget planning process and funds 
allocated accordingly based on needs and priority. 

Records Management 

In 2019, the Auditor General undertook a focus audit into the records management practices of a 
number of local governments. The findings revealed that in many cases while recordkeeping plans 
were in place as required by the Act, the policies and procedures to support records management 
were lacking. As a result, officers committed to improvements in the area with the development of a 
Records Management Strategic Plan which was completed in December 2019. This document 
details how the Shire deals with some of the key recommendations made by the Auditor General 
such as storage, disposal and retention and disaster recovery. This Plan will be used to guide the 
development of records management procedures. 

Occupational Safety and Health  

As previously reported with the June 2019 risk update, further progress is needed in the area of 
Occupational Safety and Health (OSH). Due to staff changes and delays with training, officers have 
only recently formed a separate OSH working group although the target date for this was originally 
planned for September 2019. These meetings will be held bi-monthly prior to the Risk Working Group 
meetings with training to be sought as soon as practicable.  

Environment Management 

In addition to the ‘internal’ risks, officers also addressed some ongoing risks of an external nature 
including the development of strategies and actions to improve recycling, waste minimisation and 
environmental sustainability. As a result, the 2019/20 budget was adopted to include rubbish 
collection services for wider areas of the Shire to promote responsible waste management. 
Furthermore, waste services for the administration office and other Shire outstations were reviewed 
and recycling services increased where possible. 

Final Audit Management Letter  

The Annual Financial Audit undertaken by officers from the Auditor General’s Office was finalised in 
November 2019 and presented to the Audit and Risk Committee and subsequently Council in 
December 2019. The auditors reviewed the Shire’s systems and processes and provided valuable 
feedback and recommendations as a result.  

Officers have since committed to addressing the items in the management letter which include 
improving controls around information technology (IT) and management of assets and inventories. 
Consequently, a review of IT controls and systems access has been undertaken to mitigate the risk 
of unauthorised access or accidental damage to computing infrastructure and systems. In addition, 
the IT Disaster Security Plan and Business Continuity plans have been tested to ensure 
appropriateness and effectiveness. The next stage in this process will be the development of a 
Business Continuity Plan that is not just limited to information technology but one that covers all 
areas of the organisation.  

Ongoing / Superseded Actions  

It is acknowledged that some actions were not completed as planned, however in most cases the 
delay can be attributed to lack of funding in this financial year or dependency on the completion of 
other projects. Where funding is required, these actions will be presented as a project brief for 
consideration in the 2020/21 budget planning process.  
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New actions 

Moving forward, continued focus will be given to the development and improvement of policies and 
procedures across the organisation covering areas such as; 

• Records management and improved compliance with the State Records Act.  

• Grants management and reporting  

• Occupational Safety and Health  

• External theft and fraud 

• Contracts management 

• Organisational Business Continuity Plan  

Project briefs will be prepared where necessary, prioritised accordingly and presented at a budget 
workshop for discussion prior to inclusion in the 2020/21 budget. 

OPTIONS 

The Committee could recommend that Council requests the Chief Executive Officer to ensure all 
issues have been dealt with within a certain timeframe.  However, officers have focused on those 
issues that present the highest risk to the Shire for immediate action within current resources and 
will continue to work through the remaining issues on the same basis.   

IMPLICATIONS TO CONSIDER 

Consultative 

LGIS 

OSH and Risk Working Group 

Office of the Auditor General 

Strategic 

Theme 5: Strong and Effective Leadership 

5.1 Effective and informed governance and decision-making 

Policy Related 

G4.6 Risk Assessment and Management 

Financial 

Financial implications of the proposed risk mitigation strategies are presented to Council as they 
emerge and inform the annual budget process. 

Legal and Statutory 

Local Government (Audit) Regulations 1996 

17. CEO to review certain systems and procedures 

(1) The CEO is to review the appropriateness and effectiveness of a local government’s 

systems and procedures in relation to —  

 (a)  risk management; and 

 (b)  internal control; and 

 (c)  legislative compliance. 
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(2) The review may relate to any or all of the matters referred to in subregulation (1)(a), (b) and 

(c), but each of those matters is to be the subject of a review at least once every 2 calendar 

years. 

(3) The CEO is to report to the audit committee the results of that review. 

Risk Related 

The development and regular update of an organisational Risk Register is in itself a risk management 
tool. 

Workforce 

It is proposed that risk mitigation actions are undertaken within current resources.  Where additional 
resources are required, this will be identified and submitted as part of the annual budget process. 

VOTING REQUIREMENTS  

Absolute Majority: No  

COMMITTEE RECOMMENDATION   

Moved: Cr David Wallace Seconded: Cr Denis Warnick 

That the Audit and Risk Committee recommends that Council: 

1. Receives the Shire of York Risk Register Dashboard Report as at 31 December 2019 
as attached to this report; and 

2. Notes the progress made to date regarding the actions contained in the Risk 
Register 

CARRIED: 5/0 
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7.2 MID YEAR BUDGET REVIEW 2019/20 

File Number: FI.FRP 

Author: Tabitha Bateman, Finance Manager 

Authoriser: Suzie Haslehurst, Executive Manager, Corporate & Community 
Services  

Previously before 
Council: 

Not applicable  

Appendices: 1. Finance and Costing Review Summary for the period ending 31 
December 2019   

2. Projected Statement of Financial Activity 2019/20   
3. Mid-Year Budget Review 2019/20 – Detailed Budget   
4. Capital Projects 2019/20   
5. Grants Register 2019/20    

  
NATURE OF THE AUDIT COMMITTEE’S ROLE IN THE MATTER 

Review 

PURPOSE OF REPORT 

This report presents the Mid-Year Budget Review, incorporating the results of the quarterly Finance 
and Costing Review, for the period ending 31 December 2019 for the Audit and Risk Committee’s 
consideration and recommendation to Council. 

BACKGROUND 

On a quarterly basis, officers undertake a Finance and Costing Review (FACR), the results of which 
are presented to the Audit and Risk Committee. This process was implemented to ensure regular 
monitoring of income and expenditure in accordance with the adopted budget and to improve 
accountability, transparency and knowledge of officers who are responsible for accounts within the 
budget. 

In accordance with the Local Government Act 1995 and the Local Government (Financial 
Management) Regulations 1996, Council is required to review the adopted budget and assess actual 
values against budgeted values for the period at least once a year, after the December quarter. The 
results of the quarterly reviews assist to inform the mid-year budget review and the budget planning 
process by highlighting over or under income and expenditures and forecasting the year end 
position. 

The 2019/20 annual budget was adopted by Council on 3 July 2019. At the time of adopting the 
budget, the following was also resolved: 

“That Council, in accordance with Regulation 34(5) of the Local Government 
(Financial Management) Regulations 1996 and Australian Accounting Standards, 
adopts the percentage of 10% for items with a variance of $5,000 or more for 
reporting material variances in the Statement of Financial Activity.” 

A comprehensive review of the 2019/20 Adopted Budget and year to date actuals to 31 December 
2019 has been undertaken inclusive of the amendments previously endorsed by Council together 
with the results of the first quarter review. Officers have reported on major variances in accordance 
with the above resolution and provided comments where applicable. 
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COMMENTS AND DETAILS 

As part of the annual budget preparation, officers across the organisation are assigned projects and 
accounts within the budget for which they are responsible to monitor and manage. At the close of 
the second quarter, responsible officers met with the Executive Management Group to analyse 
budgets and consider any variations to the adopted budget. 
 
Following this review process, a summary of all material variances was compiled for consideration 
by the Audit Committee and is attached to this report as Appendix 1. The following table provides a 
summary of the anticipated year end position incorporating the proposed amendments with a surplus 
of $43,470 expected as a result.   
 

ITEM 

 2019/20 
ANNUAL 
BUDGET   

 FACR QTR 1    
YEAR END 
FORECAST  

 MID YEAR 
BUDGET 
REVIEW  

VAR TO 
ADOPTED 
BUDGET $ 

VAR TO 
ADOPTED 
BUDGET % 

Operating Revenue 
       

10,397,306  
       

11,023,846  
       

11,518,662  
       

1,121,356 
11% 

Operating Expenditure 
     

(10,146,967) 
     

(10,339,504) 
     

(10,755,996) 
           

(609,029) 
6% 

OPERATING SUB-TOTAL 
             

250,339  
             

684,343  
             

762,666  
             

512,327  
205% 

NON-CASH ITEMS ADDED BACK 
         

2,732,364  
         

2,732,364  
         

2,732,364  
                           

-  
0% 

CAPITAL PROGRAMME 
       

(5,196,465) 
       

(5,774,493) 
       

(5,806,305) 
           

(609,840) 
12% 

BORROWINGS 
           

(233,977) 
           

(233,977) 
           

(233,977) 
                           

-  
0% 

RESERVES 
             

174,407  
             

174,407  
             

174,407  
                           

-  
0% 

OPENING FUNDS 
         

2,273,332  
         

2,414,315  
         

2,414,315  
             

140,983  
6% 

NET SURPLUS/(DEFICIT) 
                          

0  
               

(3,041) 
               

43,470  
               

43,470   
 
The above table is provided in more detail at Appendix 2 (Projected Financial Activity Statement).  
In addition, a detailed breakdown of the entire budget including explanatory notes, is provided at 
Appendix 3 (Mid-Year Budget Review 2019/20 – Detailed Budget). The net increase/(decrease) 
reported within the projected financial activity statement comprises the following notable variances. 

• OPERATING REVENUE AND EXPENDITURE 

 
Revenues – net increase $1,121,356 
 
The first quarter FACR presented a net increase to revenue of approximately $626,000 and 
included the following amendments; 

• Earthquake Mitigation study funding - $125,000 

• Greenhills Bushfire brigade truck - $472,649  

• York-Tammin Road project - $78,852 

In addition to the above, the Shire received formal notification of a successful application for the 
new round of Bushfire Risk Mitigation Activity funding for an additional $481,250. These funds 
will be used for on-ground works along the Avon River and to support building the fire 
management capacity and overall resilience of the Shire. This project is fully-funded by 
Department of Fire and Emergency Services and Royalties for Regions and adds to the extensive 
work carried out in the 2018/19 financial year.  
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Expenses – net increase of $609,029 
 
A net increase to expenditure of $192,536 was reported in the first quarter review. This was 
mainly due to the Earthquake Mitigation project expenditure of $125,000, additional funds for the 
YRCC Management transition and recruitment costs for a replacement Chief Executive Officer. 
The main variance to expenditure to be reported this quarter is the fully-funded expense for the 
Bushfire Risk Mitigation project as detailed above. 
 
There are however, further increases proposed in the mid year budget review which have been 
funded by the reallocation of funds or deferral of some projects. Some of these include; 

 
➢ Public Relations  
Officers are again proposing to reallocate $10,000 from GL 79162 – Medical Services to hold 
another Senior’s Expo in May 2020 due to the success of the event last year. It is expected that 
future budgets will include an annual allocation for the event. 

 
➢ Road Maintenance  
Road maintenance continues to be a major area of concern and a priority for the Shire. Officers 
are therefore proposing to reallocate $50,000 from across the organisation to undertake 
additional winter grading and increased maintenance on our roads. The additional funds have 
been sought from a number of deferred projects such as the Arts and Cultural Heritage plan and 
the refurbishment of the Chambers Honour Board. 

 
➢ Salaries and Wages  
Responding to a number of requests from the community, the operating hours for the York 
Swimming Pool were extended by three hours each day over the summer school holidays at a 
cost of around $8,000 for additional staff wages. Conversely, the cost of superannuation for the 
YRCC staff was reduced by $9,000 due to a lower than expected take up of the Council co-
contribution scheme. 
 
An increase to wages at the York Visitors Centre is also proposed for this quarter. A project brief 
was prepared for the 2018/19 budget resulting in the opening hours being extended and the 
staffing levels increasing, giving consideration to Occupational Safety and Health requirements 
to ensure two staff members were rostered on whenever possible. During the 2019/20 financial 
year there have been unexpected periods of extended staff leave that couldn't be absorbed within 
the current rostering system requiring additional budget funds.  
 
➢ Drainage Planning / Water Projects   
A project brief was prepared and included in the 2019/20 budget for the investigation of water 
harvesting initiatives in the Shire. With the recent changes to staff and limited capacity to deliver 
this project, it is proposed that the $20,000 budgeted be reallocated to the Avon Park 
Redevelopment project specifically for the installation of new reticulation at the park. This 
proposal was presented for Council’s consideration in December 2019 where it was resolved to 
allocate funds as part of the mid year budget review.  
 

• CAPITAL PROGRAMME 

As outlined in Appendix 4, an increase to the adopted capital works program was approved 

following the first quarter review of $578,028. This review proposes a further increase of $31,000 

as follows; 

• Avon Park Reticulation $20,000 - as detailed above this expense is partially offset by the 

deferral of the water harvesting investigation.  

• Bowling Green reticulation system $11,000 – the original budget estimated approximately 

$15,000 for reticulation at the YRCC however this was increased to $27,000 and offset 

by a 50% contribution from the York Bowling Club. 
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IMPLICATIONS TO CONSIDER 

Consultative 

Office of the Auditor-General 

Moore Stephens  

Department of Local Government, Sport & Cultural Industries  

Policy Related 

Policy F1.3 Significant Accounting Policies 

Policy G4.3 Financial Planning and Sustainability 

Financial 

The financial impact of the Finance and Costing Review for the quarter ending 31 December 2019 
is outlined within Appendix 1. A year end surplus of $43,470 is anticipated following the review.  

Legal and Statutory 

Local Government Act 1995 
Section 6.2  Local government to prepare annual budget 
Section 6.10 Financial management regulations 

 
Local Government (Financial Management) Regulations 1996 
Part 2. Reg 5(g) CEO’s duties as to financial management  
Part 3. Reg 33A Review of budget  

Risk Related 

It is a legislative requirement to undertake a review of the budget and to lodge it with the Department 
of Local Government. Failure to monitor and financially manage budgeted projects exposes Shire 
officers and Councillors to significant risk. This report helps to mitigate this risk. 

The review does not, however, seek to make amendments below the materiality threshold unless 
strictly necessary. The materiality threshold is set at $5,000 as adopted by Council. Should a number 
of accounts exceed their budget within these thresholds, it poses a risk that the forecasted year end 
position may be understated. 

VOTING REQUIREMENTS  

Absolute Majority: No  
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COMMITTEE RECOMMENDATION   

Moved: Cr Denis Warnick Seconded: Cr Kevin Trent 

That the Audit Committee recommends that Council: 

1. Accepts the Finance and Costing Review Summary for the period ending 31 
December 2019 as attached to this report at Appendix 1. 

2. Adopts the Mid-Year Budget Review as attached at Appendices 2, 3, 4 and 5 to this 
report. 

3. Requests the Chief Executive Officer to forward the adopted 2019/20 Mid-Year Budget 
Review to the Department of Local Government, Sport & Cultural Industries within 30 
days of Council’s adoption. 

CARRIED: 5/0 
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7.3 COMPLIANCE AUDIT RETURN 2019 

File Number: FI.FRP.5 

Author: Suzie Haslehurst, Executive Manager, Corporate & Community 
Services 

Authoriser: Suzie Haslehurst, Executive Manager, Corporate & Community 
Services  

Previously before 
Council: 

N/A  

Appendices: 1. 2019 Compliance Audit Return    

  
NATURE OF COUNCIL’S ROLE IN THE MATTER 

Executive 

PURPOSE OF REPORT 

This report presents the Compliance Audit Return 2019 for the Audit Committee’s consideration and 
recommendation to Council. 

BACKGROUND 

Western Australian local governments are required to complete a Compliance Audit Return (CAR) 
annually and submit it to the Department of Local Government and Communities (DLGSC) in 
accordance with the requirements of the Local Government (Audit) Regulations 1996, in relation to 
activities undertaken by the local authority in the preceding calendar year. 

The return is a checklist of a local government’s compliance with the requirements of the Local 
Government Act 1995 (the Act) and its Regulations as approved by the Minister. The 2019 CAR 
content focuses on areas considered high risk. It examines whether the Council has complied with 
each action listed on the return under the following activities: 

• Commercial Enterprises by Local Governments (5 audit questions); 

• Delegation of Power / Duty (13 audit questions); 

• Disclosures of Interest (19 audit questions); 

• Disposal of Property (2 audit questions); 

• Elections (2 audit questions); 

• Finance (14 audit questions); 

• Integrated Planning and Reporting (7 audit questions); 

• Local Government Employees (5 audit questions); 

• Official Conduct (6 audit questions);  

• Optional Questions (4 audit questions); 

• Tenders for providing Goods and Services (27 audit questions). 

The audit questions are specific in nature and often require a yes/no response.  Officers have 
provided further comment where appropriate.   

This Compliance Audit attached at Appendix 1 to this report covers the period 1 January to 31 
December 2019. 
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COMMENTS AND DETAILS 

The completed 2019 CAR is required to be: 

• Presented for review by the Audit Committee before being presented for consideration and 

adoption by Council; and  

• Returned to the DLGSC with a copy of the relevant Council minutes by 31 March 2020. 

The Compliance Audit has been undertaken as an internal audit, sourcing evidence of compliance 
through the Shire’s record keeping systems and where required, through additional information held 
within respective sections of the organisation.  

A summary of areas reviewed as part of the 2019 CAR is provided below: 

Commercial Enterprises by Local Governments 

No major trading undertakings or land transactions were entered into during the year. 

Delegation of Power / Duty 

As required by the Local Government Act delegations are to be reviewed on an annual basis.  The 
Delegations Manual was reviewed in December 2018 and November 2019.  

Disclosures of Interest 

There was one instance of non-compliance identified during the audit period where an elected 
member did not submit a completed primary return within three months of election.  This was noted 
and the return submitted one month after the deadline. 

Disposal of Property 

There were no disposals of property during the audit period. 

Elections 

Two questions relating to disclosure of gifts were included in the CAR given local government 
ordinary elections took place in October 2019.  

Finance 

There were no non-compliances identified during the audit period. 

Integrated Planning and Reporting 

The date of adoption of the Shire’s Strategic Community Plan and Corporate Business Plan was 
provided along with the date of adoption of the Workforce Plan.  The adoption of the Property and 
Transport Asset Management Plans in June 2019 was noted. 

Local Government Employees 

It was noted that Council adopted a process for the recruitment of the new CEO in accordance with 
Regulation 18C of the Local Government (Administration) Regulations 1996 at the July 2019 
Ordinary Council Meeting and that WALGA provided a Recruitment Report at the Special Council 
Meeting held 8 November 2019. 

Official Conduct 

There were no non-compliances identified during the audit period. 

Optional Questions 

Four optional question were included in the CAR this year regarding: 

o Financial management review 

o Audit Regulation 17 review 

o Related party information; and 

o Submission of accounts to the auditors 
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Officers have provided answers to these questions. 

Tenders for Providing Goods and Services 

There were no non-compliances identified during the audit period.  All tenders were undertaken in 
accordance with the Act and the Local Government (Functions and General) Regulations 1996. 

The following tenders for goods and services were advertised during the audit period: 

Tender # Details Awarded/Considered by Council 

T04-1819 Knotts Road Widening 27 May 2019 

T05-1819 Capital Works Program – no tenders accepted 17 April 2019 

T01-1920 Roadside Vegetation Clearing 16 December 2019 

T02-1920 Avon Park Redevelopment 16 December 2019 

T03-1920 Skate Park Construction 16 December 2019 

Officers also noted that a comprehensive review of the Shire’s Procurement Policy was undertaken 
during the audit period.   

OPTIONS 

The Committee could choose not to recommend acceptance of the CAR and request changes to be 
made to the documents prior to submission. However, the CAR is required to be presented to the 
Audit Committee and to Council prior to submission to the DLGSC by 31 March. 

IMPLICATIONS TO CONSIDER 

Consultative 

Nil 

Strategic 

Strong and Effective Leadership 

5.1 Effective and informed decision making 

5.4 Open and accountable systems 

Policy Related 

G4.6 Risk Assessment and Management 

G4.7 Internal Control 

G4.8 Legislative Compliance 

Financial 

Nil 

Legal and Statutory 

Local Government (Audit) Regulations 1996 

14. Compliance audits by local governments 

 (1) A local government is to carry out a compliance audit for the period 1 January to 

31 December in each year. 

 (2) After carrying out a compliance audit the local government is to prepare a compliance audit 

return in a form approved by the Minister. 
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 (3A) The local government’s audit committee is to review the compliance audit return and is to 

report to the council the results of that review. 

 (3) After the audit committee has reported to the council under subregulation (3A), the 

compliance audit return is to be — 

 (a) presented to the council at a meeting of the council; and 

 (b) adopted by the council; and 

 (c) recorded in the minutes of the meeting at which it is adopted. 

 [Regulation 14 inserted in Gazette 23 Apr 1999 p. 1724-5; amended in Gazette 

30 Dec 2011 p. 5580-1.] 

 

15. Compliance audit return, certified copy of etc. to be given to Executive Director 

 (1) After the compliance audit return has been presented to the council in accordance with 

regulation 14(3) a certified copy of the return together with — 

 (a) a copy of the relevant section of the minutes referred to in regulation 14(3)(c); and 

 (b) any additional information explaining or qualifying the compliance audit, 

  is to be submitted to the Executive Director by 31 March next following the period to which 

the return relates. 

 (2) In this regulation — 

 certified in relation to a compliance audit return means signed by — 

 (a) the mayor or president; and 

 (b) the CEO. 

 [Regulation 15 inserted in Gazette 23 Apr 1999 p. 1725.] 

Risk Related 

Compliance (High) - The requirement to lodge an adopted Compliance Audit Return with the DLGSC 
is a legislative obligation.  Failure to do so exposes Shire officers and Councillors to significant risk. 
This report and its appendices mitigate this risk. 

Workforce 

The Compliance Audit Return has been completed in-house within existing resources. 

VOTING REQUIREMENTS  

Absolute Majority: No  
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COMMITTEE RECOMMENDATION   

Moved: Cr Kevin Trent Seconded: Cr Stephen Muhleisen 

That the Audit Committee recommends that Council; 

1. Adopts the completed 2019 Compliance Audit Return, as attached to this report for 
 certification by the Shire President and the Chief Executive Officer in accordance with 
 Regulation 15(2) of the Local Government (Audit) Regulations 1996; and 

2. Requests the Chief Executive Officer to submit the 2019 Compliance Audit Return to 
the Departmental CEO of the Department of Local Government, Sport and Cultural 
Industries in accordance with Regulation 15(1) of the Local Government (Audit) 
Regulations 1996. 

CARRIED: 5/0 
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8 MOTIONS OF WHICH PREVIOUS NOTICE HAS BEEN GIVEN 

Nil  

9 QUESTIONS FROM MEMBERS WITHOUT NOTICE 

Nil 

10 BUSINESS OF AN URGENT NATURE INTRODUCED BY DECISION OF THE 
MEETING 

Nil 

11 CLOSURE 

The Presiding Member thanked everyone for their attendance and closed the meeting at 
3.11pm. 


